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Numata City, Gunma Prefecture Forestry Association, Tone Numata-JForest/Forestry Association, and
INPEX CORPORATION

Four-Party Collaboration to Create J-Credits* from Numata Forests

Contributing to Climate Change Response

Partnership Agreement for the Creation of J-Credits from Numata Forests

*J Credits are generated from GHG emission reduction/removal activities implemented in Japan in accordance with the J-Credit Scheme

Numata City in Gunma Prefecture, Gunma Prefecture Forestry Association in Gunma Prefecture, Tone Numata-JForest/Forestry
Association and INPEX CORPORATION (INPEX) jointly announced today they entered a partnership agreement for the creation of
forest-derived J-Credits from forests owned by Numata City.
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Signing Ceremony (From left to right: Mayor Hoshino, Representative Director and Chairperson Kano, Representative Director and
Chairperson Toyama, Senior Managing Executive Officer Takimoto)

About the signing ceremony

1. Date and time: Thursday, December 26, 2024 11:00 AM - 11:35 AM

Venue: Terrace Numata 5th floor, Waltz Hall (888 Shimonomachi, Numata City, Gunma 378-8501, Japan)

Guest of honor: Tone Numata Environmental Forest Office Director Naoki Onozato
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Attendees
. Minoru Hoshino, Mayor of Numata City
Hiroshi Kano, Representative Director and Chairperson, Gunma Prefecture Forestry Association
. Kyotaro Toyama, Representative Director and Chairperson, Tone Numata-JForest/Forestry Association

. Toshiaki Takimoto, Director, Senior Managing Executive Officer, Senior Vice President, Corporate Planning Division,
INPEX CORPORATION




Numata City, which was the first city in Japan to declare itself a Forest Culture City in 1990, is currently working on the "Forest
Culture City Action Plan,” which outlines specific measures to realize the "ideal city where people and nature truly interact,” as stated
in the declaration. The plan incorporates various strategies aimed at contributing to the realization of a sustainable global environment
through coexistence with the local natural environment, with one such measure being the "Creation of Forest-originated J-Credits from
Numata City-owned forests.”

In August 2024, Numata City signed an “Forest Management Agreement” with the Tone Numata-JForest/Forestry Association in the
presence of the Gunma Prefecture Forestry Association, which is in a position to provide management guidance to the forest
association, and started appropriate management of the city’s approximately 800 hectares of forest.

The J-Credit System is a scheme recognized by the Japanese government, where the amount of CO2 reductions achieved by energy
conservation measures, the introduction of renewable energy, and the absorption of CO2 through proper forest management can be
converted into “credits.” Numata City notes that the J-Credit system is highly compatible with the characteristics of Numata City,
where approximately 80 percent of the total area is forested. At the Gunma Government Pitch held by Gunma Prefecture in November
2023, the city announced that it would promote environmental policies while utilizing the J-Credit system.

The Gunma Government Pitch is a public-private co-creation initiative in which local governments present issues and needs and solicit
proposals from private companies to address the issues and needs. Through this initiative, Numata City received a proposal from INPEX
on the creation of forest-derived J-Credits from forests owned by Numata City.

INPEX is a leading japanese energy development company engaged in the exploration, development, production and marketing of
crude oil, natural gas, and low-carbon energy solutions. The company has set its sights on responding to climate change as one of its
priority themes and has set goals including achieving net-zero emissions by 2050. Following a series of discussions held over a period
of about one year, INPEX and Numata City agreed to collaborate towards the creation of forest-originated J-Credits in Numata City-
owned forests.

Through its collaboration with Gunma Prefecture Forestry Association and Tone Numata-JForest/Forestry Association, Numata City is
aiming to enhance the CO2 absorption function through proper management of its city-owned forests. By collaborating with INPEX,
the city aims to generate Forest-originated J-Credits and contribute to climate change mitigation measures.

Minoru Hoshino, Mayor of Numata City

As the first city in Japan to declare itself a Forest City, Numata City will contribute to the
realization of a sustainable global environment by utilizing the abundant nature and valuable
historical and cultural resources that have been built up through the tireless efforts of its
citizens, and by coexisting with the local natural environment. Today’s contract is the first step
toward this goal. Through proper management of municipal forests in cooperation with partners,

Foy oy vl |-G we aim to generate J-credits and reduce greenhouse gas emissions. We hope that this initiative
will lead to further acceleration of decarbonization efforts.

Hiroshi Kano, Representative Director and Chairperson, Gunma Prefecture
Forestry Association

— %

: 5 AU
Jrorest “@c %{‘f This collaborative effort to generate forest-derived J-Credits is recognized as a pioneering
initiative designed to create a new revenue model for forests and make Numata City the first
~HRLARODBEI GRS~ public forest case study in Gunma Prefecture. As a forestry cooperative system, we intend to
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e = A= Moving forward, in response to the ever-increasing expectations for corporate CSR activities and
forest management, we will implement various plans and proposals aligned with the new trends of
the times.

Kyotaro Toyama, Representative Director and Chairperson, Tone
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; We believe that Numata City’s Forest Culture Declaration inspired the city’s efforts to become a

~ Sk HIR edenild Aosik~  "Zero Carbon City,” and we are honored to join this initiative. The forests that will generate the J-

& credits were certified by the Sustainable Green Ecosystem Council (SGEC) in August. With this

*U *E}E mﬁ** %ﬂ% mindset, we will aim to sustainably manage the forest resources and hope this effort will set a

leading example in Gunma, a prefecture known for forestry.

Toshiaki Takimoto, Director, Senior Managing Executive Officer,
Senior Vice President, Corporate Planning Division

INPEX INPEX maintains a strong awareness of environmental sustainability and conservation in all its

business activities. Through the J-Credit system, we hope to define new environmental and
economic values of the forests in Numata City and contribute to the sustainability of the forests
and to the local community. We are confident that the success of this project will be the first
step in creating a "Forest Culture City” together with the citizens of Numata City.
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